


I made demand more elastic to make results more exciting!



We add some more options



Consumers need to pay the cost of subsidies

The competitive equilibrium accounts for demand shift from charge

The competitive equilibrium acts as if renewables are cheap (subsidy)



Same as before



We output emissions and the 
cost of subsidies

The needed_charge tells us how 
much consumers should pay

We compute “true” welfare by 
removing subsidies/taxes and 
consider the true cost of carbon

Adding some more output



We can compare with and without a subsidy



We just find the point at which the guess is the correct value



Making it into a function makes the 
goal of the procedure more clear





Much higher prices

Higher “strict welfare” but very 
different impacts (producers vs. 
consumers)

Lower emissions
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